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EXECUTIVE SUMMARY
Population Trends

From 1980 to 1997, Kansas population grew at an annual average of 0.5 percent, which
was one-half the U.S. average annual growth rate. During the same period, the population of
large metropolitan counties increased more than twice the state’s annual growth rate.
Comparatively, medium counties (population>20,000) increased at a slower rate than the state,
while small counties (population<20,000) decreased in population. Small counties share of state
population declined from 25 percent in 1980 to 21 percent in 1997. Martin Tractor counties’
population increased slightly from 853,623 in 1980 to 853,922 in 1997; its share of Kansas
population decreased from 36.1 percent in 1980 to 32.9 percent in 1997.

Employment Trends

Total employment in Kansas grew 17.3 percent from 1985 to 1995. Employment growth
in large metropolitan counties (27.4%) was 58 percent faster than the state and 36 percent faster
than the nation. Conversely, employment in small counties decreased slightly (-0.7%) during
this period. Manufacturing jobs grew much faster in small and medium communities than in
large metropolitan counties. The manufacturing sector’s share of total employment increased in
all county groups except large metropolitan counties. Both the retail and service industry’s share
of total employment increased while farm employment’s share consistently decreased in all
county groups.

From 1985 to 1995, the total number of jobs in Martin Tractor counties (50 total) grew
11.9 percent, which is approximately two-thirds the state’s job growth rate. During the same
period, Martin Tractor counties experienced the largest percent job increases in agricultural
services followed by retail trade, services, government, and manufacturing. Martin Tractor
counties experienced decreased employment in mining (oil & gas), farming, and transportation.
In 1995, government remains the largest employer in Martin Tractor counties, followed by
services and retail trade.

Earnings and Income Trends

From 1980 through 1997, average wage per job in the large metro counties was
consistently higher than the state average while all other county groups are less than the state
average. The average wage per job in Martin Tractor’s sales territory was lower than in the large
metro counties and the state as a whole in 1995. From 1980 to 1997, large metro counties
enjoyed the highest average wages per job in Kansas. Small counties’ average wages were
consistently below all other county groups.

Per capita personal income has steadily increased for all county groups since 1980 except
for small counties, which experienced -1.54 percent and -0.26 percent decreases in 1991 and
1995, respectively. In 1995, Martin Tractor counties’ per capita personal income ($18,639) was
less than that of large metro counties, medium counties, and the state, but greater than small
counties.
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Economic Outlook

The Kansas population will average roughly 0.5 percent population growth from 1997
through 2010. The nine counties in the Kansas side of Kansas City, Wichita, Lawrence, and
Topeka metropolitan areas will continue to grow faster than the state as a whole, growing nearly
I percent per year on average over the period. The rest of the state (the 96 non-metro counties)
will continue to exhibit sluggish population growth, averaging less than 0.2 percent growth over
the period.

Within the metropolitan areas, the Kansas side of the Kansas City metropolitan area will
add population in the largest numbers, followed by the Wichita metropolitan area. The Lawrence
metropolitan area will show the fastest rate of growth, while the Topeka metropolitan area will
grow more slowly than the state as a whole.

The number of Kansans employed will grow nearly 2 percent per year during the next
three years (1998-2000). This growth rate will slow to 1.3 percent during the 2000-2007 period.
These projections can be placed in perspective by observing that the average rate of employment
growth over the twenty year period from 1977-1997 was 1.3 percent, while the recent rate of
employment growth has been well above that figure. Thus, the short-run projections reflect the
notion that the Kansas economy is for the time being performing at an above-average level,
whereas the longer-run projections reflect a return to the long-run average rate of growth.

The construction, retail trade, and service industries will add Jobs at the fastest rates over
the short and the long run. The transportation and utilities, wholesale trade, manufacturing, and
finance, insurance, and real estate sectors will all exhibit solid growth. The mining sector will
continue to lose jobs at the rate of between 1 and 2 percent per year. Farm employment will
decline 1.3 percent per year, consistent with the twenty-year historical trend. State and local
government jobs will grow 1.5 percent per year, near the long-run trend, while federal
government jobs will decline at a modest rate.
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INTRODUCTION

The following report was prepared by the Institute for Public Policy and Business
Research (IPPBR) at the University of Kansas to conduct a review of essential economic and
demographic trends for Kansas. Following this introduction, the report includes five sections
that discuss the following variables:

e Population
e Employment
e Earnings and Income

Each section begins with a general discussion of a variable followed by a list of key
findings. The tables, charts, and maps referred to in the Key Findings subsection are located at
the end of each section.

In this report, Kansas Counties are divided into three categories - Large Metropolitan
Counties, Medium Counties (population > 20,000), and Small Counties (population < 20,000) —
referred to in this report as LMC, MC, and SC, respectively. In addition, counties within Martin
Tractor Company’s sales territory will be referred to as Martin Counties. Economic trends for
Pottawatomie, Geary, and Riley counties are also presented in this report. The report evaluates
the performance of Martin Counties and the Pottawatomie/Geary/Riley Area relative to that of
Large Metropolitan Counties, Medium Counties, Small Counties, and the State of Kansas. It is
by no means a comprehensive analysis of economic trends facing Kansas but rather an overview
of some key economic and demographic variables.

The county groups in this report are composed of the following counties:

Large Metropolitan Counties (LMC)

1. Butler 4. Johnson 7. Sedgwick

2. Douglas 5. Leavenworth 8. Shawnee

3. Harvey 6. Miami 9. Wyandotte

Medium Counties (MC)

. Barton 6. Finney 11. Lyon 16. Saline
2. Cherokee 7. Ford 12. McPherson 17. Seward
3. Cowley 8. Franklin 13. Montgomery 18. Sumner
4. Crawford 9. Geary 14. Reno

5. Ellis 10. Labette I5. Riley
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Small Counties (SC)

1. Allen 21. Gove 41. Marion 61. Rooks

2. Anderson 22. Graham 42. Marshall 62. Rush

3. Atchison 23. Grant 43, Meade 63. Russell

4. Barber 24. Gray 44, Mitchell 64. Scott

5. Bourbon 25. Greeley 45. Morris 65. Sheridan

6. Brown 26. Greenwood 46. Morton 66. Sherman

7. Chase 27. Hamilton 47. Nemaha 67. Smith

8. Chautauqua 28. Harper 48. Neosho 68. Stafford

9. Cheyenne 29. Haskell 49. Ness 69. Stanton

10. Clark 30. Hodgeman 50. Norton 70. Stevens

11. Clay 31. Jackson 51. Osage 71. Thomas
12. Cloud 32. Jefferson 52. Osborne 72. Trego

13. Coffey 33. Jewell 53. Ottawa 73. Wabaunsee
14. Comanche 34. Kearny 54. Pawnee 74. Wallace
15. Decatur 35. Kingman 55. Phillips 75. Washington
16. Dickinson 36. Kiowa 56. Pottawatomie 76. Wichita
17. Doniphan 37. Lane 57. Pratt 77. Wilson

18. Edwards 38. Lincoln 58. Rawlins 78. Woodson
19. EIk 39. Linn 59. Republic

20. Ellsworth 40. Logan 60. Rice

Martin Counties (50 Counties)

1. Allen 14. Geary 27. Montgomery 40. Shawnee
2. Anderson 15. Gove 28. Morris 41. Sheridan
3. Bourbon 16. Graham 29. Nemaha 42. Sherman

4. Brown 17. Jackson 30. Neosho 43. Smith

5. Chase 18. Jefferson 31. Norton 44. Thomas

6. Cheyenne 19. Jewell 32. Osage 45. Trego

7. Clay 20. Labette 33. Osborne 46. Wabaunsee
8. Cloud 21. Linn 34. Philipps 47. Wallace

9. Coffey 22. Logan 35. Pottawatomie 48. Washington
10. Crawford 23. Lyon 36. Rawlins 49. Wilson

I 1. Decatur 24. Marshall 37. Republic 50. Woodson
12. Douglas 25. Miami 38. Riley

13. Franklin 26. Mitchell 39. Rooks

Note: Shawnee, Douglas and Miami counties are large metropolitan counties (LMC). Riley,
Geary, Lyon, Franklin, Montgomery, Labette, and Crawford are medium counties (MC). The
other 40 counties are small counties (SC).

Pott./Riley/Geary Area

1. Pottawatomie 2. Geary 3. Riley
Note: Geary and Riley are medium counties (MC). Pottawatomie is a small county (SC).
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Major industries discussed in the Employment section are broken down as follows:

1. Construction
a. General building contractors
b. Heavy construction contractors
c. Special trade contractors

2. Manufacturing
a. Durable goods b. Nondurable goods

Lumber and wood products Food and kindred products
Furniture and fixtures

Primary metal industries

Fabricated metal products

Industrial machinery and equipment
Electronic and other electric equipment

Tobacco products

Textile mill products

Apparel and other textile products
Paper and allied products

Printing and publishing
Motor vehicles and equipment

Other transportation equipment
Instruments and related products
Miscellaneous manufacturing industries

Chemicals and allied products
Petroleum and coal products
Rubber and misc. plastics products
Leather and leather products

3. Transportation and public utilities

a. Railroad transportation f. Local and interurban passenger transit
b. Trucking and warehousing g. Transportation by air

¢. Communications h. Pipelines

d. Electric i. Transportation services

e. Water transportation

4, Retail trade

a. Building materials and garden equipment e. Apparel and accessory stores

b. General merchandise stores f. Home furniture & furnishings stores
¢. Food stores g. Eating and drinking places

d. Auto dealers/service stations h. Miscellaneous retail

5. Finance, Insurance, and Real Estate (F.I.R.E.)

a. Depository & non-depository inst. e. Real estate
b. Security & commodity brokers f. Combined real estate
c. Insurance carriers g. Other investment companies

d. Insurance agents
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6. Services

a. Hotels and other lodging places
b. Personal services

c. Private households

d. Business services

e. Auto repair

f. Miscellaneous repair services
g. Amusement and rec. services
h. Motion pictures

7. Government Service

a. Federal
b. Military
¢. State and local

The Kansas Economy: Trends and Outlook

1. Health services

J. Legal services

k. Educational services

I. Social services

m. Museums

n. Membership organizations

0. Engineering and mgmt. services
p. Miscellaneous services
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POPULATION

Population size and economic activity are closely related. Changes in population size are
directly linked to employment opportunities, wage differentials between regions, and a
community’s overall economic conditions and quality of life. Communities with growing
populations are generally regarded as being more able to adapt to a changing economic
environment due to the opportunities presented by new residents as additional consumers,
taxpayers, and suppliers of labor. Without population growth, communities face problems of a
tightening labor market, lack of new customers for businesses, a shrinking tax base and an
overall decline in economic activity. Generally, areas of population growth are also areas of
economic growth, whereas areas of population loss suffered previous economic decline and
restructuring.

Population characteristics are regarded as indicators of a region’s economic conditions
and economic potential. The level of a county’s population relative to the state’s population
reflects the county’s overall level of competitiveness with respect to other regions within the
state. A minimum population is necessary to sustain a basic level of public and private services
and facilities. Past and projected population change is indicative of community economic trends
and can be compared to other counties and the statewide and national averages.

Migration is linked to job opportunities and demand as well as wage differentials
between regions. Counties with low rates of job creation and low wages will face higher worker
mobility due to a “push” factor (lack of opportunity) or a “pull” phenomenon by urban areas with
higher wages, better job opportunities, and a perceived better quality of life. Other determinants
of regional migration are age and education. Generally, there is a life-cycle pattern to migration
with the population aged 18 to 45 being the most mobile age group. The effect of education on
migration is reflected by the movement of well-educated workers toward better job matches for
themselves and their spouses and their attempts to raise their income levels by migrating to areas
with employment opportunities.

The following section consists of the population tables, figures, and maps, which together
illustrate population totals and population growth rates.

Population: Key Findings

e From 1980 to 1997, Kansas population grew at an annual average of 0.5 percent, which was
one-half the average annual growth rate of the U.S. (Table 1). The State’s population has
grown every year since 1980 with the biggest increase in 1992 (23,183) and the smallest
increase in 1985 (3,309). Population increased by 230,604 from 1980 to 1997.

* During the period 1980 to1997, Large Metropolitan Counties’ (LMC) population increased at
an annual average of 1.2 percent, which is faster than all other county groups and more than
twice the state’s annual growth rate (Table 1b). LMC grew fastest during 1985 to 1990 when
its average annual growth rate was 1.4 percent. LMC share of the state’s population
increased from 50 percent in 1980 to 56 percent in 1997 (Table 1c). LMC population
increased by 20 percent from 1980 to 1997 versus the state’s 9.3 percent.
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* Population of Medium Counties (MC) increased at an annual average of 0.2 percent during
the period 1980-1997, which was less than half the Kansas growth rate (Tables la, 1b, and
Chart 1). MC’s share of state population declined from 25 percent in 1980 to 23 percent in
1997. MC population gained a total of .9 percent during this time.

* The population of Small Counties (SC) decreased at an annual average of -0.4 percent from
1980 to 1997 (Table 1b, Chart 1b). SC lost 7.6 percent of its population during this period.
SC share of Kansas population declined from 25 percent in 1980 to 21 percent in 1997 (Table
Ic). Small counties fared the worst among all county groups in population growth.

*  Although Martin Tractor Counties’ population increased slightly from 853,623 in 1980 to
853,922 in 1997 (Table la), its share of Kansas population decreased from 36.1 percent in
1980 to 32.9 percent in 1997 (Table lc). Martin Counties fared better than Small Counties
(SC) but did not do as well as Medium Counties (MC) in population growth.

¢ Pottawatomie/Geary/Riley Area population enjoyed an average annual growth rate of .5
percent from 1980 to 1990. However, population decreased at an annual average of 0.9
percent from 1990 to 1997 (Table 1d & Chart Ic). Its share of Kansas population has
decreased from 4.6 percent in 1980 to 4.1 percent in 1997 (Table 1c).
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POPULATION PROJECTIONS

This section presents population projections through 2010 for the state as a whole, the
large metropolitan counties as a group, and the rest of the state.

Two methods were used to get population projections for the 9 large metropolitan
counties. For The Wichita MSA (Butler, Harvey and Sedgwick counties) and the Lawrence MSA
(Douglas County), the projections produced by the U.S. Department of Commerce, Bureau of
Economic Analysis were used without modification.

For the Kansas portion of the the Kansas City MSA (Johnson, Leavenworth, Miami, and
Wyandotte counties) U.S. Bureau of Economic Analysis projections were not available. (The
BEA produces projections for MSA’s as a whole, and the Kansas City MSA includes counties in
Missouri in addition to the four Kansas counties.) In addition, the BEA’s projections for the
Topeka MSA (Shawnee County) suggested a rate of growth that was well above that displayed in
recent years by the county. Thus, IPPBR produced its own population projections for these five
counties. To produce these projections, IPPBR used a method developed by the state
demographer in 1992, but used net migration data available from the U.S. Bureau of the Census
to adjust the net migration rates in each of the five counties to be consistent with patterns
observed from 1990 through 1997.

To get state population projections, we began with the BEA’s projections for the state of
Kansas and adjusted them down slightly to account for the fact that IPPBR’s projections for
Shawnee County were lower than the BEA’s projections.

Finally, the population projections for the 96 non-metropolitan counties resulted from
subtracting the population projections for the 9 metropolitan counties from state population

projections.

The population projections are shown in Tables 2, 2a and 2b, below. Highlights and key
findings of the projections are presented below.

Population Projections: Key Findings

e Johnson county will continue to be the fastest growing county on the Kansas side of
the Kansas metropolitan area, significantly exceeding the rate of growth of the state.

® Leavenworth and Miami Counties will continue to grow, while Wyandotte county
will significantly reduce its rate of population decline in the first decade of the
twenty-first century.

®  The Kansas side of the Kansas City metropolitan area as a whole will continue to
grow significantly faster than the state as a whole.

The Kansas Economy:Trends and Outlook 2] IPPBR/KCCED, 1998



e The Wichita MSA (Butler, Harvey, and Sedgwick counties) and the Lawrence MSA
(Douglas County) will also grow faster than the state as a whole, while the Topeka
MSA (Shawnee County) will grow more slowly than the state.

® The nine metropolitan counties will grow at nearly twice the rate of the state
throughout the projection period, while the rest of the state will grow at less than half
of the state rate at best.

The Kansas Economy: Trends and Outlook 22 IPPBR/KCCED, 1998



Table 2

Population Projections

Kansas City Metropolitan Area
Kansas Part

1990 1995 1997 2000 2005 2010
Wyandotte 161,993 155,668 152,627 149,696 148,301 147,124
-0.8% -1.0% -0.8% -0.2% -0.2%
Johnson 355,054 401,004 417,336 441,859 477,420 509,147
2.5% 2.0% 2.0% 1.6% 1.3%
Leavenworth 64,371 68,734 70,176 71,509 74,296 76,754
1.3% 1.0% 0.8% 0.8% 0.7%
Miami 23,466 25,550 26,190 26,899 27,956 28,806
1.7% 1.2% 1.0% 0.8% 0.6%
KC Metro 604,884 650,956 666,329 689,963 727,973 761,831
1.5% 1.2% 1.2% 1.1% 0.9%
KC Metro is the sum of the four Kansas counties in the Kansas City Metropolitan Area.
Percents are average annual rates of growth.
Source: IPPBR projections.
Table 2a
Population Projections 2000-2010
Other Kansas Metropolitan Areas
1990 1995 1997 2000 2005 2010
Douglas 82,203 88,256 91,903 96,900 103,300 109,200
1.4% 2.0% 1.9% 1.3% 1.1%
Shawnee 161,329 164,738 164,932 166,013 167,994 167,327
0.4% 0.1% 0.2% 0.2% -0.1%
Wichita SMSA 486,424 517,569 530,508 539,800 560,200 580,900
1.2% 1.2% 0.8% 0.7% 0.7%

Wichita MSA includes Butler, Harvey, and Sedgwick counties.

Percents are average annual rates of growth.

Source: IPPBR Projections, U.S. Bureau of Economic Analysis.
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Table 2b
Population Projections, 2000-2010
Kansas, Metro and Non-Metro Areas

1990 199§

Kansas 2,477,588 2,569,619
0.7%

Non-Metro 1,145,747 1,148,100
0.0%

Metro 1,331,841 1,421,519
1.3%

1997

2,594,840

0.5%

1,141,168

-0.3%

1,453,672

1.1%

2000

2,647,347
0.6%
1,154,671
0.1%
1,492,676
1.0%

2005

2.0 58 T
0.6%
1,162,840
0.1%
1,559,467
0.9%

201

2,794,522
0.5%
1,175,264
0.2%
1,619,258
0.8%

Metro Counties are Butler, Douglas, Harvey, Johnson, Leavenworth, Miami, Sedgwick, Shawnee, and Wyandotte.

Non-Metro Counties are the other 96 counties in Kansas.
Percents are average annual rates of growth.

Source: IPPBR projections, U.S. Bureau of Economic Analysis.
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EMPLOYMENT

Employment levels are an important measure of a community’s economic vitality. The
size of the labor force shows the number of people who are either working or willing to work.
The size of the labor force is influenced not only by population but also by the perceptions of
individuals that suitable job opportunities exist. Diverse, healthy economies tend to offer the
widest variety of job opportunities and thereby attract a large number of job seekers, which
increases the size of the labor force. The level of unemployment reflects the amount of
economic activity within an area and how well the local market is able to match the supply and
demand for labor. Job creation rates (net change in average annual employment) reflect the
growth in employment levels and the range of employment opportunities. As some jobs are lost
in a community due to changing economic circumstances, they may be replaced by new jobs.
Net job creation reflects the net gain or net loss in jobs over a given period of time.

The following tables, figures, and maps are included in the employment section:
employment growth rates, employment levels by industry, and unemployment rates.
Employment: Key Findings

A. The following key findings all refer to changes in employment (number of jobs by place
of work) from 1985 to 1995 (tables 3, 3a, 3b, and 3c; charts 3 and 3a).

Martin Counties

¢ Martin Counties experienced the largest percent job increases in agricultural service (67.9 %)
followed by retail trade (29.1 %), services (28.8 %), government (15.7 %), and
manufacturing (14.2 %).

e Martin Counties experienced decreased employment in mining (oil & gas), farming, and
transportation. Its biggest percent decrease (-53.1 percent) is in the mining industry.

¢ In 1995, government (120,430 jobs) remains the largest employer in Martin Counties,
followed by services (118,197 jobs) and retail (87,589 jobs).

¢ From 1985 to 1995, the total number of jobs in Martin Counties grew 11.9 percent,
approximately two-thirds the state’s job growth rate.

Pottawatomie/Geary/Riley
» Pott./Geary/Riley area’s 112 percent employment gain in agricultural services is the largest

among all county groups. Its 45.1 percent job growth in the service industry is faster than the
state’s and second only to LMC.

o
Un
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e The 4,293 increase of state/local government jobs in Pott./Geary/Riley nearly offset a 4,689
decrease in federal civilian and military jobs. As in the Martin Counties, government
remains the largest employer in Pott./Geary/Riley with 14,159 military jobs and 14,335
state/local jobs.

e Pott./Geary/Riley experienced decreased employment in mining (oil & gas), farm
employment, construction, and government. The largest percent loss of jobs is in the mining
industry (40.7 percent).

e From 1985 to 1995, total number of jobs in Pott./Geary/Riley grew 11.2 percent, which is
approximately two-thirds the state’s job growth rate.

LMC, MC, and SC

e Total employment in Kansas grew 17.3 percent from 1985 to 1995. During this period, state
population grew by 5.7 percent.

e LMC total employment growth rate of 27.4 percent is faster than the state’s 17.3 percent and
the nation’s 20.1 percent growth rates. SC total employment decreased slightly (-0.7 %)
during this period.

o The largest percent job increase in all county groups is in agricultural services, which is
consistent with state and national trends. Except for SC, the second largest percent job
increase in all county groups is in the service industry. In SC the second largest percent job
increase is in government and government services.

e The decline in both mining (oil & gas) and farm employment in all county groups is
consistent with state and national trends.

e Construction employment increased in LMC and MC as in the state, but decreased in SC.

e During this period, transportation and F.I.R.E. (Finance, Real Estate, and Insurance) sector
jobs increased in LMC as in the state. However, employment in these sectors decreased in
MC, and SC.

e During this period, total employment grew in all groups except in Small Counties. LMC
experienced the largest increase (27.4 percent) in total employment, accounting for 200,415

of 238,528 jobs created in the state.

e Counties in eastern Kansas experienced rates of unemployment that were higher than the
state average in 1996. The unemployment rate in Kansas was 4.7 percent in 1996.

The Kansas Economy: Trends and Outlook 26 IPPBR/KCCED, 1998



B. The following key findings all refer to changes in industry share of total employment in
all county groups from 1985 to 1995 (tables 3d, 3e, and 3f).

¢ Agricultural services’ share of employment increased consistently in all county groups with
Small communities experiencing the largest increase (0.70 percentage points).

¢ The construction industry’s share of total employment remained steady in all county groups
with slight share decreases in Martin Counties, SC, and the Pott./Geary/Riley area.

e The manufacturing sector’s share of total employment increased in all county groups except
in LMC where it decreased from 15.23 percent in 1985 to 12.31 percent in 1995. This
indicates that manufacturing jobs grew faster in other county groups than in LMC.

e Martin Counties and SC experienced the largest decrease in transportation industry’s share of
total employment (-1.87 and -1.89 percentage points, respectively). MC experienced a less
dramatic decrease (-0.72 percentage points) in this industry. During this time,
Pott./Geary/Riley and LMC increased slightly while the state showed a decrease of 0.50
percentage points.

e The wholesale industry’s share of total employment decreased consistently in all county
groups except for the Pott./Geary/Riley area, which experienced an increase in share.

e The retail industry’s share of total employment increased in all county groups. Martin
Counties, Pott./Geary/Riley area, and SC registered an average increase of 2.1 percentage
points, which is higher than the state’s 1.46 percentage points.

e F.LR.E (finance, insurance, and real estate) industry’s share of total employment decreased
in all county groups except in Pott./Geary/Riley area.

e The service industry’s share of total employment increased in all county groups. The largest
increase is in LMC (5.44%). In Martin counties, this share increased by 2.95 percentage
points while Pott./Geary/Riley increased by 4.63 percentage points .

e Government employment’s share of total employment increased by 3.12 percent in small
counties, increased by 0.75 percent in Martin counties. The dramatic decrease (-5.54
percent) in the Pott./Geary/Riley area is likely due to force reductions in its military sub-
sector.

e Farm employment’s share of total employment consistently decreased in all county groups
with the largest decrease in SC (-3.28 percent) followed by Martin counties (-2.32 percent).

The Kansas Economy: Trends and Outlook 27 IPPBR/KCCED, 1998
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EMPLOYMENT PROJECTIONS

Two types of employment projections are reported. The first are short-run projections,
and cover the years 1998, 1999, and 2000. These projections were produced by IPPBR’s Kansas
Econometric Model. This model produces quarterly forecasts of employment by sector and
aggregate personal income.

The second type of employment projections are long-run projections and are presented in
the form of average annual growth rates for each sector over the period 2000-2007. Because the
Kansas Econometric Model is not appropriate for forecasts that run so far into the future, these
projections took the U.S. Bureau of Economic Analysis projections of employment by industry
as a starting point. The BEA’s projections, however, are for a different measure of employment
than the measure of employment used in the Kansas Econometric Model’s sectors. In order to
make the short-run and long-run projections consistent, the BEA’s long-run projections were
adjusted by comparing the historical growth rates of the BEA employment categories with the
historical growth rates of the respective employment categories in the Kansas Econometric
Model.

The employment projections are shown in Tables 4, 4a, 4b, 4c, and 4d. Highlights and
key findings of those projections are shown below.

Employment Projections: Key Findings

e On average, Kansas employment will grow nearly two percent per year over the next three
years. Non-farm employment will grow at slightly more than two percent per year, while
farm employment will decline at slightly more than two percent per year (Table 4).

e During the period 2001-2007, employment will grow an average of 1.3 percent a year.
Although this represents a slowdown from the projected growth rates between now and the
end of the century, it represents a return to the long-run historical average rate of growth of
the past twenty years. Similar remarks pertain to the longer-run growth rates of non-farm and
farm employment (Table 4a).

e The construction and services sectors will add jobs at the highest rates during the next three
years, as well as during the 2001-2007 period (Table 4b).

e The mining sector, which is largely oil and gas, will continue the steady decline that has been
evident for many years (Table 4b).

e The transportation and utilities sector, and the retail trade sector will grow near or above the
state average during the next three years and through the 2001-2007 period (Table 4b).

e The durable goods manufacturing sector will add jobs at a faster rate than the state as a whole
in 1998, but will return to more modest growth rates thereafter. The longer run rate of growth
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in durable goods manufacturing will be more in line with the long-run average rate of growth
in the industry (Tables 4b, 4c¢).

e The non-durable goods manufacturing sector will see a return to modest growth in 1998 and
thereafter, after remaining flat in 1996 and 1997. (Tables 4b, 4c, 4d)

¢ The finance, insurance and real estate sector will grow at above its historical average during
1998-2000, continuing the above average growth of 1996 and 1997. During the 2001-2007
period, it will return to a rate of growth consistent with its long-run historical average (Tables
4b, 4c, 4d).

e The number of federal government jobs will continue the steady decline that it exhibited
during the 1987-1997 period, while the number of state and local government jobs will grow
at or near its long-run historical rate (Tables 4b, 4c, 4d).
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Table 4
Employment Projections
Place of Residence
Average Annual Growth Rates

2001-
1998 1999 2000 2007
Employment 2.0 1.9 1.7 1.3
Farm 24 -2.0 -1.8 -1.3
Non-Farm 2.2 2.1 1.8 1.4
Source: IPPBR Kansas Econometric Model, U.S. Bureau of Economic
Analysis.
Table 4a
Long-Run Employment Projections
and
Historical Trends
Place of Residence
Average Annual Growth Rates
1977- 1987- 2001~
1997 1997 2007
Employment 12 1.4 1.3
Farm -1.5 -0.6 -1.3
Non-Farm L& 1.5 1.4

Source: IPPBR Kansas Econometric Model, U.S.
Bureau of Economic Analysis.
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Table 4b
Employment Projections
By Industry
Place of Work
Average Annual Growth Rates

2001-

1998 1999 2000 2007

Non-Farm Wage and Salary 2.7 2.5 2.9 2.1
Mining -1.1 -1.0 -1.5 -1.8
Oil and Gas -1.1 -1.2 -1.6 -1.9
Construction 5.8 4.1 32 2.0
Durable Goods 4.0 1.4 1.1 0.9
Non-durable Goods 1.6 1.4 1.3 1.1
Transportation & Utilities 2:3 21 1.8 1.8
Wholesale Trade 1.9 1.1 1.0 1.7
Retail Trade 2.1 2.7 2.4 2.3
F.ILR.E.* 2.4 2.2 2.1 1.3
Services 3.8 4.1 3.9 3.8
Federal Government -0.1 -1.3 -0.9 -0.5
State and Local Government 1.4 1.6 1.8 15

Source: IPPBR Kansas Econometric Model, U.S. Bureau of Economic
Analysis.
*F.I.R.E.: Finance, Insurance, and Real Estate
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Table 4c
Long-Run Employment Projections
And
Historical Trends
By Industry
Place of Work
Average Annual Growth Rates

1977- 1987-  2001-
1997 1997 2007

Non-Farm Wage and Salary 1.9 273 2.1
Mining -2.0 -3.6 -1.8
Oil and Gas -2.2 -4.2 -1.9
Construction 1.4 2.9 2.0
Durable Goods 0.6 1.6 0.9
Non-Durable Goods 1.2 1.2 1.1
Transportation & Utilities 1.0 1.4 1.8
Wholesale Trade 1.3 1.3 1.7
Retail Trade 22 2.4 250
FILR.E.* 1.6 0.6 1.3
Services 3.9 44 3.8
Federal Government 0.3 -0.4 -0.5
State and Local Government 1.7 2. 1.5

Source: IPPBR Kansas econometric Model, U.S. Bureau of Economic. Analysis.
*F.ILR.E.: Finance, Insurance, and Real Estate
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Table 4d
Short-Run Employment Projections
and
Recent History
By Industry
Place of Work
Average Annual Growth Rates

Non-Farm Wage and Salary

Mining
Oil and Gas

Construction
Durable Goods
Non-Durable Goods
Transportation & Utilities
Retail Trade
FIR.E.*
Services
Federal Government
State and Local Government

1994 1995 1996 1997 1998 1999 2000
29 3.0 2.5 2.9 2.7 25 23
-6.1 -2.5 -2.1 -1.3 -1.1 -1.0 -1.5
-7.6 -3.4 1.5 -2.2 -1.1 -1.2 -1.6
7.4 4.8 10.0 0.1 5.8 4.1 3.2
2.0 2.3 4.4 6.6 4.0 1.4 kol
2.8 1.7 -0.1 0.1 1.6 1.4 LS
2.3 1.0 2.4 L& 1.9 1.1 1.0
4.0 3.9 3.0 23 2.1 Bk 24
-0.1 -1.3 1.8 28 24 2.2 2.1
3.7 4.6 4.0 3.5 3.8 4.1 38
-0.2 -1.6 -4.9 -1.6 -0.1 -1.3 -0.9
1.9 2.3 -0.1 1.8 1.4 1.6 1.8

Source: IPPBR Kansas Econometric Model.
*F.I.R.E.: Finance, Insurance, and Real Estate
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EARNINGS AND INCOME

Earnings and income are the sources of revenue for the community residents. Higher
average wages may indicate a greater number of jobs in high growth, high performance
businesses. Low wage growth may indicate a higher concentration of stable, declining
industries. Per capita personal income indicates the relative wealth of the area compared to the
state. As the productivity of business and industry increases, personal per capita income also
rises. Decreasing or stable rates may be the result of mature or declining industry. The
following section contains data on the average wage per job and per capita personal income.

Earnings and Income: Key Findings

* The average wage per job for Martin Counties at $20,421 in 1995 was $5,550 lower than the
Large Metro Counties and $2,798 lower than the state average (Table 5).

* The Pottawatomie/Geary/Riley Area average wage per job ($19,479) in 1995 was higher than
Small Counties but less than all other county groups and the state average (Table 5).

* The average wage per job in Large Metro Counties was higher than the state average. All
other county groups were less than the state average with Small Counties having the lowest
average wage (Chart 5 and Table 5).

e Martin Counties’ 1995 per capita personal income at $18,639 was less than Large Metro
Counties, Medium Counties, and the state. Pottawatomie/Geary/Riley Area per capita
personal income was $16,385 in 1995 and is the lowest of all groups. (Table 5b).

* Per Capita Personal Income has steadily increased for all county groups since 1980 except

for Small Counties, which experienced a -1.54 percent drop in 1991 and a -0.26 percent drop
in 1995.
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